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Summary
We assign long-term deposit ratings of Ba1 to Sovcombank PJSC (Sovcombank). The
ratings are based on Sovcombank's ba2 Baseline Credit Assessment (BCA) and take into
consideration our assessment of a high probability of support from the Government of Russia
(Baa3 stable1). The support assumption is based on Sovcombank's status as a systemically
important bank (SIB) in Russia and results in a one-notch rating uplift.

RATINGS

Sovcombank PJSC
Domicile

Kostroma, Russia

Long Term CRR

Baa3

Type

LT Counterparty Risk
Rating - Fgn Curr

Outlook

Not Assigned

Long Term Debt

Ba1

Type

Senior Unsecured - Fgn
Curr

Outlook

Stable

Long Term Deposit

Ba1

Type

LT Bank Deposits - Fgn
Curr

Outlook

Stable

Sovcombank's BCA reflects the bank's good loss-absorption capacity, illustrated by its
high pre-provision profitability and strong provisioning coverage, which together provide
a considerable buffer to withstand potential asset risks; sound asset-quality indicators,
supported by good portfolio diversification and sizeable exposure to high-quality bonds; and
good liquidity. At the same time, the bank's standalone credit profile will remain strained
because of its exposure to market risk and its somewhat volatile earnings. Sovcombank's
financial fundamentals are also challenged by its regular involvement in business mergers and
acquisitions (M&A), though these activities are well managed to date and are beneficial for
the bank's financial profile in the long run.
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Sovcombank's metrics are as of 31 December 2020.
Source: Moody's Investors Service
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Rating Scorecard - Key financial ratios

Solvency Factors

Please see the ratings section at the end of this report
for more information. The ratings and outlook shown
reflect information as of the publication date.
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Credit strengths
» Track record of good asset quality, benefiting from the portfolio diversification
» Good loss-absorption capacity
» Robust profitability
» Ample liquidity buffer

Credit challenges
» Intensive M&A activities, though managed well by the bank so far
» Exposure to market risk

Outlook
The stable outlook on Sovcombank's long-term deposit ratings reflects our expectation that the bank’s standalone credit profile will
remain broadly stable over the next 12-18 months, supported by the bank's good solvency, as well as robust liquidity and funding
positions.

Factors that could lead to an upgrade
» Sovcombank's BCA and deposit ratings are unlikely to be upgraded in the next 12-18 months given the still fragile operating and
economic conditions in Russia.
» An improvement in operating environment accompanied by further strengthening of Sovcombank's own solvency profile could
lead to a positive rating action. Another prerequisite for any upward rating move would be a successful integration of the recently
acquired businesses.

Factors that could lead to a downgrade
The bank's deposit ratings could be downgraded if its solvency profile were to deteriorate significantly. However, this is not our base
case scenario at the moment.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key indicators
Exhibit 2

Sovcombank PJSC (Consolidated Financials) [1]
Total Assets (RUB Billion)
Total Assets (USD Billion)
Tangible Common Equity (RUB Billion)
Tangible Common Equity (USD Billion)
Problem Loans / Gross Loans (%)
Tangible Common Equity / Risk Weighted Assets (%)
Problem Loans / (Tangible Common Equity + Loan Loss Reserve) (%)
Net Interest Margin (%)
PPI / Average RWA (%)
Net Income / Tangible Assets (%)
Cost / Income Ratio (%)
Market Funds / Tangible Banking Assets (%)
Liquid Banking Assets / Tangible Banking Assets (%)
Gross Loans / Due to Customers (%)

12-202

12-192

12-182

12-173

12-163

CAGR/Avg.4

1,483.4
20.1
153.0
2.1
3.0
11.1
11.1
5.8
5.3
2.5
39.9
16.1
48.7
67.8

1,135.2
18.3
124.1
2.0
3.6
11.6
12.3
5.7
5.4
2.6
46.3
15.1
43.9
64.0

967.4
13.9
97.6
1.4
3.3
11.3
11.5
6.1
2.9
1.8
59.3
23.3
37.2
66.5

689.5
12.0
78.9
1.4
3.7
13.6
10.8
5.6
8.5
4.1
37.8
32.9
57.8
70.9

565.3
9.3
52.6
0.9
3.7
12.0
12.9
5.5
10.6
5.3
26.7
37.8
55.8
74.9

27.35
21.35
30.65
24.55
3.56
11.97
11.76
5.76
6.67
3.36
42.06
25.06
48.76
68.86

[1] All figures and ratios are adjusted using Moody's standard adjustments. [2] Basel III - fully loaded or transitional phase-in; IFRS. [3] Basel I; IFRS. [4] May include rounding differences
because of the scale of reported amounts. [5] Compound annual growth rate (%) based on the periods for the latest accounting regime. [6] Simple average of periods for the latest
accounting regime. [7] Simple average of Basel III periods.
Sources: Moody's Investors Service and company filings

Profile
Sovcombank PJSC (Sovcombank) is a universal bank that offers a range of commercial and retail banking services to large corporations,
small and medium-sized enterprises (SMEs), government entities and individuals. As of 31 December 2020, Sovcombank was the
10th-largest bank in Russia in terms of total assets. With 2,334 offices in 988 cities and towns across 76 Russian regions, Sovcombank
operates one of the largest retail distribution networks in Russia.
Sovcombank is privately owned by a group of Russian businessmen, however, none of the owners hold a controlling stake.
Sovcombank's top managers hold sizeable stakes in the bank. From 2018 to the first quarter of 2019, a consortium of sovereign
investment funds, including the Public Investment Fund (a sovereign fund of the Kingdom of Saudi Arabia), the Russian Direct
Investment Fund (RDIF; a sovereign investment fund of the Russian Federation), the Russia-China Investment Fund (a joint venture of
the RDIF and China Investment Corporation), the Russia-Japan Investment Fund (a joint venture of the Japan Bank for International
Cooperation and the RDIF), the Qatar Investment Authority (a sovereign wealth fund of the Government of Qatar [Aa3 stable]) and SBI
Holdings, Inc. (a public investment company based in Japan) acquired an equity stake in Sovcombank. As of 31 December 2020, their
combined share in Sovcombank's capital was 10.1%.
On 29 October 2020, the Central Bank of Russia (CBR) formally designated Sovcombank as Russia's SIB.

Detailed credit considerations
Intensive M&A activities pose risks to Sovcombank, though the transactions have been managed well so far
Sovcombank's financial fundamentals are challenged by its regular involvement in M&A activities, though these deals are efficiently
managed and are beneficial for Sovcombank in the long run. Over the last six years, the bank's total consolidated assets increased
sevenfold, through both organic growth and M&A deals. We estimate the combined total assets of all acquired entities exceeded
RUB400 billion, equivalent to around 30% of Sovcombank's consolidated assets as of 31 December 2020. The bank usually selects
M&A deals carefully with the aim to gain higher share of Russia's financial market, expand geographical footprint and diversify business
operations. In most cases, Sovcombank reported financial gains from the completed M&As, evidencing success of its M&A policy.
The list of financial institutions that were acquired and merged into Sovcombank over 2014-20 included Russian subsidiaries of
international banks and corporate enterprises (GE Money Bank, ICICI Bank, Garanti Bank, Rosevrobank), as well as several smaller
Russian privately-owned banks, insurance and leasing companies, and other businesses.
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In March 2020, Sovcombank completed acquisition of Liberty Insurance PJSC, a Russian subsidiary of Liberty Mutual Group Inc (Baa2
stable2), one of the top five global property and casualty insurers. Following the acquisition, the company was renamed Sovcombank
Insurance. In addition, Sovcombank took over a portfolio of “Sovest” instalment cards from QIWI plc and Commercial Bank AK BARS,
PJSC (B1 positive, b23) in July 2020. The acquired portfolio of instalment card loans with a gross carrying amount of around RUB8.2
billion was integrated into the instalment platform called “Halva” owned by Sovcombank.
On 25 March 2021, Sovcombank announced that it had signed agreements with the shareholders of Russia-based Vostochny Bank
(Vostochny; 24th-largest bank in Russia in terms of total assets as of year-end 2020) – Baring Vostok funds, Finvision Holdings Ltd and
Mr Sherzod Yusupov – to acquire their stakes in the bank. Vostochny accounted for around 10% of Sovcombank's total assets reported
under IFRS. The acquisition of Vostochny will strengthen Sovcombank's market position in retail banking, expand its branch network in
key regions of Vostochny’s presence, including Siberia and the Russian Far East, where Sovcombank has a smaller presence than in the
European part of the country. Sovcombank has become the owner of 99.7% of Vostochny's shares and it plans to integrate Vostochny
over the next 12-18 months.
The acquisition of Vostochny utilises some excess of Sovcombank's capital and liquidity buffers, however, we see limited risks for the
bank's financial fundamentals, as the deal consideration may be covered by Sovcombank's profits earned in less than two months.
Likewise, while the merger project bears some execution risks, Sovcombank has demonstrated in the past that it can integrate
successfully the businesses attained through M&As.
Track record of good asset quality, benefiting from the portfolio diversification
Despite the deteriorated operating environment caused by the coronavirus pandemic in Russia, Sovcombank managed to maintain
good asset-quality metrics in 2020. We expect the bank's problem loan ratio to remain low, in Russia's context, at below 4% over the
next 12-18 months.
As of 31 December 2020, Sovcombank's problem loans (defined as all Stage 3 and purchased or originated credit impaired loans)
slightly decreased to 3.0% of gross loans from 3.6% as of year-end 2019, partially supported by loan book growth. At the current
level, Sovcombank's problem loan ratio is superior to the average of around 9% for the Russian banking sector and comparable with
that reported by Sovcombank's similarly rated global peers. The bank's loan loss reserve coverage ratio, measured as total allowances
for loan impairment as a percentage of gross problem loans, was also strong at 156% as of 31 December 2020, significantly higher
than the industry average of around 85%. As of the same reporting date, the shares of restructured exposures to SME borrowers and
individuals that were affected by the lockdown introduced by the Russian government in the first half of 2020 were low at 2.1% and
0.2%, respectively.
Exhibit 3

Good asset quality, with problem loans adequately covered by loan-loss reserves
Problem loans / gross loans (LHS)
14%

Problem loans / (tangible common equity + loan-loss reserves) (RHS)

Loan-loss reserves / problem loans (RHS)
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Sources: Moody's Investors Service

Sovcombank's asset quality has been supported by the good diversification of its loan book, with a significant exposure to creditworthy
customers from the corporate sector and an increased focus on secured loans (car loans and mortgages) in the retail segment.
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The bank's corporate loan portfolio is diversified among different sectors and reflects the bank's focus on creditworthy customers, with
a high exposure to state-owned borrowers (around 30% of loan book) and a limited exposure to high-risk sectors.
As of 30 December 2020, the retail segment accounted for 47% of the bank's gross loan book. As of the same date, the secured
portion of the retail loan book (comprising car loans and mortgages) made up 60% of all loans to individuals and 28% of all loans to
customers. The unsecured part of retail loan book consists of general-purpose consumer loans (21% of all loans to individuals) and
Halva instalment (“buy now, pay later”, BNPL) cards (19%).
Halva is Sovcombank's flagship retail product. The size of its Halva portfolio was RUB61 billion, or around 8% of gross loan book, as
of year-end 2020. The product is designed such that the interest payments on consumer loans granted to individuals are born by
merchants. As of 31 December 2020, the bank entered into agreements with 225,000 retail and online stores that accept instalment
payments by the Halva card, while the number of Halva card holders reached 6.3 million. Sovcombank's strategy envisages a fast
expansion of the Halva product in the next five years to substantially increase its contribution to the bank's earnings.
Exposure to market risk
In 2020, the bank's securities portfolio, classified as financial assets at fair value through profit or loss, made up 24% of total assets and
2.3x of shareholders' equity. The portfolio predominantly comprised Russian eurobonds and bonds issued by state-owned entities with
ratings in the range of Baa-Ba with a relatively short duration, which implies limited credit risk for Sovcombank. At the same time, the
securities holding exposes the bank to market risk, as a material part of the portfolio is being marked-to-market. We, therefore, adjust
Sovcombank's Asset Risk by one notch to ba3, to reflect this exposure.
Good loss-absorption capacity
We expect Sovcombank's loss absorption to remain robust in the next 12-18 months, despite the potential resumption of dividend
payouts, after they had been postponed in 2020 in line with the CBR's recommendations. The bank's capital buffer benefits from strong
internal capital generation with return on average equity consistently exceeding 20%. We assign a Capital score of ba3, in line with the
score generated by Moody's BCA scorecard.
Moody's preferred capital ratio of tangible common equity (TCE)/risk-weighted assets (RWAs) (TCE ratio) decreased to 11.1% as of
year-end 2020 from 11.7% a year ago, and we expect it to remain around the current level in the next 12 to 18 months. First, the bank's
dividend payout ratio will be gradually increasing from 30% in 2021 to 50% in 2025, according to its financial model. Second, the
acquisition of Vostochny have utilised some portion of the bank's capital in Q1 2021. We estimate that the immediate impact from the
transaction on Sovcombank’s capital adequacy was a reduction of its TCE ratio by 1 percentage point.
Sovcombank has good access to external capital and remains attractive to domestic and international investors. From 2018 to Q1
2019, a consortium of sovereign investment funds invested around $200 million and acquired an equity stake of around 10% in
Sovcombank. From Q4 2019 to Q1 2020, the bank attracted around $600 million in Tier 1 and Tier 2 capital, including an issuance, in
early 2020, of $300 million (RUB18.9 billion) in perpetual subordinated eurobonds qualifying for Additional Tier 1 capital under Basel
III. Sovcombank's Common Equity Tier 1 (CET1) capital adequacy ratio was 11.5% as of year-end 2020, effectively flat throughout 2020.
At the same time, its total capital adequacy ratio improved to 15.6% as of year-end 2020 from 14.7% a year earlier.
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Exhibit 4

The bank's capital adequacy metrics have been strong and sustainable over the past several years
Tangible common equity / risk-weighted assets

CET1 capital ratio (Basel III)

Total capital ratio (Basel III)

18%
15.6%

16%

14.7%

14.5%
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14%
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11.7%
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11.5%

10%
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6%
4%
2%
0%
YE2017
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Source: Moody's Investors Service

Profitability will remain robust over the next 12-18 months
We expect Sovcombank's profitability4 to remain strong, supported by the bank's wide net interest margin and its ability to generate
solid pre-provision income. We assign a baa1 score for Profitability, one notch above the historical Macro Adjusted score of baa2, to
reflect our expectation that Sovcombank will deliver substantial bottom-line earnings in the next 12-18 months, translating into the
ratio of net income/tangible assets exceeding 2.5%.
In 2020, Sovcombank's net income was RUB39.2 billion, which translated into a return on average assets (ROAA) of 2.7%, slightly
below the 2.9% ratio posted in 2019. Despite the rise in cost of risk to 3.5% in 2020 from 1.6% in 2019 amid the deterioration in the
credit quality of retail loans, the bank reported strong bottom-line result, underpinned by the high 5.8% net interest margin (2019:
5.7%) and the improved cost-to-income ratio of 40% (2019: 46%). The bank's solid pre-provision income, at 4.9% of average total
assets in 2020 (2019: 4.8%), provides a good buffer to absorb expected credit losses.
Exhibit 5

Strong profitability through the cycle
Net interest margin (LHS)
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Pre-provision Income / average total assets (LHS)

Cost of risk (LHS)

RoAA (LHS)

Cost-to-income ratio (RHS)
70%

8.2%

8%

60%

6.9%
7%
6%

5.7%

5.5%

6.1%

40%
3.5%

4%
3%

4.9%

4.8%

4.7%

5%

50%

5.8%

5.7%

5.6%

3.1%

2.9%

2.1%

2.0%

2%

30%

2.7%

2.5%
2.1%

20%
1.6%

10%

1%
0%

0%
2016

2017

2018

2019

2020

Source: Moody's Investors Service

Good liquidity buffer, with moderate reliance on market funds
We assign a ba1 score for Funding Structure, one notch above the historical Macro Adjusted score of ba2, based on our expectation
that the bank's market funds (excluding liabilities under repo transactions) will not exceed 10% of tangible banking assets in the next
12-18 months. Sovcombank's liquidity will also remain strong over the next 12-18 months, supported by the bank's growing deposit
base along with its historically ample liquidity buffer.
In 2020, customer accounts and deposits increased 29% and accounted for 77% of Sovcombank's total liabilities as of 31 December
2020. The bank's deposit base is granular with the top 20 depositors making up only 25% of its total deposits. Retail deposits
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constituted 47% of the deposit base as of 31 December 2020. At the same reporting date, the ratio of market funds/tangible banking
assets (market funds ratio) was moderate at 16.1%.
Sovcombank is active in the debt capital markets. Along with local-currency senior unsecured bonds and eurobonds (3% of total
liabilities as of year-end 2020), the bank's funding structure includes subordinated bonds and loans (2%). Most recently, in January
2021, the bank issued $300 million senior unsecured eurobonds with a four-year tenor to finance the portfolio of Halva instalment
cards. The repayment schedule for wholesale borrowings is favourable, with manageable repayments in the next 12 months.
As of 31 December 2020, the bank had a solid liquidity buffer that accounted for 37% of tangible banking assets and consisted
mainly of due from the CBR and other commercial banks and high-quality bonds and eurobonds issued by state-owned entities
(the numerator of the ratio excludes securities pledged under repo transactions, collateral for derivatives and repo transactions,
and mandatory reserves with the CBR). Some of liquidity excess may be used for loan growth in the next 12-18 months, whereas
another portion might be utilised in M&A activities. However, our general expectation is that Sovcombank's liquidity buffer will remain
strong within the range of 35%-40% of tangible banking assets in the next 12-18 months. We assign ba2 score for Liquid Resources,
two notches below the historical Macro Adjusted score of baa3, to reflect the combination of the above mentioned drivers and our
expectations.

ESG considerations
In line with our general view on the banking sector, Sovcombank has low exposure to environmental risks (see our environmental risks
heat map).
Overall, we expect banks to face moderate social risks (see our social risks heat map). Banks in the Commonwealth of Independent
States (CIS) face social risks from four key factors, three of which stem from demographic and societal trends that pose greater risks
for CIS banks than the global average. Firstly, a potential escalation of domestic and regional conflicts can trigger economic disruptions
and a deterioration of asset quality and funding. Secondly, shrinking and ageing populations in some CIS countries, including Russia,
are a long-term threat to banks' revenue generation and profitability. Thirdly, state-owned banks actively involved in social policies
play a large role in several CIS banking systems, and their policy-driven lending decisions often increase asset risks. The fourth key
factor is customer relations, which pose very high risks for CIS banks as they do for their peers globally. See Banks – Commonwealth
of Independent States: Civil unrest and demographic changes pose substantial social risks for further information. We also regard the
pandemic as a social risk under our environmental, social and governance (ESG) framework, given the substantial implications for
public health and safety.
Governance is highly relevant for Sovcombank, as it is to all participants in the banking industry. Corporate governance weaknesses
can lead to a deterioration in a company’s credit quality, while governance strengths can benefit its credit profile. For Russian banks,
we have identified key-person and related-party risks as the key governance risks. These risks are manifested in, but not limited to,
heavy related-party loan concentrations and banks’ high dependence on single individuals for business, which often gives rise to weak
corporate governance and lax underwriting standards. Fraud and weak risk management have recently caused multiple bank closures
and restructurings in Russia.
Governance risks are largely internal rather than being externally driven, and for Sovcombank, we do not have any particular
governance concern nor do we apply any corporate behaviour adjustment to the bank. Sovcombank has not shown any significant
governance shortfall in recent years, and its risk management framework is commensurate with the bank’s risk appetite. Sovcombank's
net exposure to related-party loans remained at a very low level of 1.6% of shareholders' equity as of 31 December 2020. Nonetheless,
corporate governance remains a key credit consideration and requires ongoing monitoring.

Support and structural considerations
Government support
The probability of Sovcombank's deposits benefiting from support from the Russian government or the CBR, in case of need, is high
because of its designation as a SIB. This results in one notch of uplift to the bank's deposit ratings to Ba1 from its BCA of ba2.
Being designated as a SIB, Sovcombank is a subject to the tightened regulatory requirements that apply to systemically important
banks in accordance with the Basel III standards, including the capital surcharge, liquidity coverage ratio and net stable funding ratio.
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Systemic importance gives the bank the right to apply for a committed credit line facility from the CBR, which can be used both to
meet its liquidity coverage ratio requirement and for liquidity support, in case of need.
Counterparty Risk (CR) Assessment
CR Assessments are opinions of how counterparty obligations are likely to be treated if a bank fails and are distinct from debt and
deposit ratings in that they consider only the risk of default rather than both the likelihood of default and the expected financial loss
suffered in the event of default, and apply to counterparty obligations and contractual commitments rather than debt or deposit
instruments. The CR Assessment is an opinion of the counterparty risk related to a bank's covered bonds, contractual performance
obligations (servicing), derivatives (for example, swaps), letters of credit, guarantees and liquidity facilities.
Sovcombank's CR Assessment is positioned at Baa3(cr)/Prime-3(cr)

The CR Assessment, before government support, is positioned one notch above the Adjusted BCA of ba2 and, therefore, above deposit
ratings, reflecting our view that its probability of default is lower than that of senior unsecured debt and deposits. We believe senior
obligations represented by the CR Assessment will be more likely preserved to limit contagion, minimise losses and avoid disruption of
critical function.
Counterparty Risk Ratings (CRRs)
CRRs are opinions of the ability of entities to honour the uncollateralised portion of non-debt counterparty financial liabilities (CRR
liabilities) and also reflect the expected financial losses in the event such liabilities are not honoured. CRR liabilities typically relate to
transactions with unrelated parties. Examples of CRR liabilities include the uncollateralised portion of payables arising from derivatives
transactions and the uncollateralised portion of liabilities under sale and repurchase agreements. CRRs are not applicable to funding
commitments or other obligations associated with covered bonds, letters of credit, guarantees, servicer and trustee obligations, and
other similar obligations that arise from a bank performing its essential operating functions.
Sovcombank's CRRs are positioned at Baa3/Prime-3

We consider Russia a jurisdiction with a nonoperational resolution regime. For nonoperational resolution regime countries, the starting
point for CRRs is one notch above the bank's Adjusted BCA, to which we then typically add the same notches of government support
uplift if applicable.
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Rating methodology and scorecard factors
Exhibit 6

Sovcombank PJSC
Macro Factors
Weighted Macro Profile

Weak +

100%

Factor
Solvency
Asset Risk
Problem Loans / Gross Loans
Capital
Tangible Common Equity / Risk Weighted Assets
(Basel III - transitional phase-in)
Profitability
Net Income / Tangible Assets

Historic
Ratio

Initial
Score

Expected
Trend

Assigned Score

Key driver #1

Key driver #2

3.3%

ba2

↔

ba3

Expected trend

Market risk

11.1%

ba3

↑

ba3

Expected trend

2.3%

baa2

↑

baa1

Expected trend

Combined Solvency Score
Liquidity
Funding Structure
Market Funds / Tangible Banking Assets

ba2
16.1%

ba2

↑↑

ba1

Extent of market
funding reliance

Liquid Resources
Liquid Banking Assets / Tangible Banking Assets

48.7%

baa3

↓

ba2

Asset encumbrance

Combined Liquidity Score
Financial Profile
Qualitative Adjustments
Business Diversification
Opacity and Complexity
Corporate Behavior
Total Qualitative Adjustments
Sovereign or Affiliate constraint
BCA Scorecard-indicated Outcome - Range
Assigned BCA
Affiliate Support notching
Adjusted BCA
Instrument Class
Counterparty Risk Rating
Counterparty Risk Assessment
Deposits
Senior unsecured bank debt

ba2

ba1

Loss Given
Failure notching
1
1
0
0

ba1
ba2
Adjustment
0
0
0
0
Baa3
ba1 - ba3
ba2
0
ba2

Additional Preliminary Rating
notching
Assessment
0
0
0
0

Stock of liquid assets

ba1
ba1 (cr)
ba2
ba2

Government
Support notching

Local Currency
Rating

1
1
1
1

Baa3
Baa3(cr)
Ba1

Foreign
Currency
Rating
Baa3
Ba1
Ba1

[1] Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information.
Source: Moody’s Investors Service
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Ratings
Exhibit 7

Category
SOVCOMBANK PJSC

Outlook
Counterparty Risk Rating
Bank Deposits
Baseline Credit Assessment
Adjusted Baseline Credit Assessment
Counterparty Risk Assessment
Senior Unsecured

Moody's Rating

Stable
Baa3/P-3
Ba1/NP
ba2
ba2
Baa3(cr)/P-3(cr)
Ba1

Source: Moody's Investors Service

Endnotes
1 Sovereign ratings presented in this report are foreign-currency long-term issuer ratings with issuer outlooks.
2 Liberty Mutual Group's rating presented in this report is its foreign-currency backed senior unsecured debt rating with issuer outlook.
3 Commercial Bank AK BARS' ratings presented in this report are foreign-currency bank deposit rating with the outlook, as well as the BCA.
4 All figures cited in this section are adjusted for the amount of payments on perpetual subordinated loans, which were reclassified into interest expense
according to our methodology (please refer to the document Financial Statement Adjustments in the Analysis of Financial Institutions, published on 9
August 2018).
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